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OIL AND GAS LEASE
AGREEMENT, bade and eptersd 020 the __y_ 3rd duy of___Hay 1998 by isd e

Sitirley Reed, Beony Murdock, Glen Musrdock and Jeyece Murdock his wife, Gary Murdoek and

. . Margaret -k his wife, e 3 3 £ MuYpocy
Wtarc post olfize address U‘P?atgl. 5urgﬁé§5°ck his ¢ June Murdock he_lfb:?tgn:}fg{a?l#npu%?ﬁ?&ﬁr ot o5 mer) 16d

Uintab 0il & Gas, Inc. whots post office wirest kPO Box 1618 Roosevrif, UT _ | bercinsfies ealled Lessc:
WITHESSETH, Thot the Lessie, fot 16 in cortderuion of_ONE QTG DOTOREREARARKKRAKAEANRARR K2 REFRIALIHAR (o)
cash b hast' jekd, the recsipn of ahlsh It Eocby 1ckaon lalzad, 2ol the and herebufer insd, has ghsiad, lamised, keavsd ard et and e

§1 - rasind,
by tbese preserds does grand, demle, bease arad et ecclusively umn O 0aif Legser, the bapd hertizafier descubad, with iz enelusive r:s\m for the parpons of risdog,
»ith figkts of

eapdering by geeghysical aed tahwer @eiboads, 1240 opentieg for and produciag iherefron o3 and dl g2y of whatcor i, mes %
for Lying plpe lines, ad tm’ﬁv%el’ LS mmaiu pm!n’we. u\:’m& mbe care of nij‘;:t\!‘nu‘ all !h:th:n”\:i:'u‘::’of fard ﬁwtdwggé?mry of &
Uinga : Suss ol _UEN £
descpibed as [Vllaws, lo-wil; - - ! ¥
Township 2 South, Range ! East, U.S.M. L o
Section 2; S§ERSEYy EnTrYy F7000354 £
Boor 834 Faar 220.22] 312,00 ;
21-JAH-97 13332 £

R DY XL

bt BTN

RECORDER, UINTAH COUMTY. UYAH i
UINTA IL MID GAS INC - ]
P O BOY 1415 ROOSEVELT UY 84086 .

ad nainisg. . 46L.00 SEreh friope-of el Ree By: SYLEME Q’CCWTORUUP ¢ DEPUT

oge

1. s agrecd that thas Jease shall remain in force for 2 tenn of RuSrears from tis data and a3 Toag thereafier 2 o o gas of WhLCAver at0re & K odused
from wald deasd gremuses of 60 atteaze poated tepewids, of dolliog opsraions ar¢ oot ‘u‘l il ;xml.'d.srl'. il e ey :mr:nrg:mrumat i
Uiis tease, ol of gas s oot being prodical oo e heared premites o6 on agreage poolad theren ith but Lessze 15 then eogigod In drillmg o te-worting operagord {
thereon, thea thds lesss shall eoctines in force p Jors ns £eiatioas e el i Iy 3 o U leased presnlies o on dreage poaled terewith; and i
aperanors sl bs considered 0 be cratinuoaly gm:\ud I et roore than ninary 194 days sl elipse between the coumphtion of erdacmne il of oot well el f
the Legincing of op<ruiona for the drilling of 3 dubseqacat well. U afer alscovery of o or gas o0 3450 ld or na sereage poated Crrewits, Ge prodiodon thercof
ahguld veass fiom woy Quse ater tre pricwsy kenmn, this lease shalf ol i ditizal ot (e-nooiing Cperuon whbla albery
193y 8371 Miom €ate of castma of predirdon ar from e of corplenon of dey Rale, 1 00 of ga3 1ral) be wissevered asd prodazed a3 ressit of mch Goerathony
a t'tta t;t e gptrm of the pronary torm of tas lease, 05 leass 18l costioie i foe 10 fong 280U or gas b pordstnd froet ihe hased premassy of of -m::ﬂac
fecied thesogh,

2. Taoonz PAIO-UP LEASE, (o coasidersnon of the doma cash payaral, Lesser aprses o Leszee shall aot be oblipatod, eacepl 1 oshers i prosided heroe,
10 COTURETAE OF oM 20y Opfratiens dunsg the mvu.‘)l' tenn, Lessce may o 337 1me oF unres donsg or aher the pasary 10 varrder ey Yo 34 10 all
oF 8y [ of s2:d lynd pod 43 19 22y suraty or 322300 by delnerlng 10 Lessor of by Mihag for revond 3 redeats of redeases, wad Be releved of 20} oblipatian herealues
SCTVIRE 30 e aerege namerdared.

3o dn corsleraiton of the prefmates Ui aaid Ledsee corcraan el apeens:

14 Vo deliver to Ui ceadin of Laaser, e of cosl, m ibe pipe bz o which Lessss may coons welts co saad i, tie eqaal ent il {1id) pare ef 2l

o provazed 364 saved from tbe leasod promlsed,

ad, To pay Letsor oceerghih (1) of Gie gross proxads eazh year, payable quaneely, for the zas from each well where pas only © feund, wille Uiz aume

15 b=log wad ofT ks L2 if ustd i3 the mamufazivn of gaacing 3 royaliy of ecc-eighth (1132, payable wonidly o (22 prevaiting marker nie far gas,

drd. To pay Lessor for gas prodecad (rom any ol well 2 wsed ol s premiset of in the Eanuliznuce oF paschine or way ot preder 3 rayaliy of Lne<ighth

L5} of dhe procesds, ot 1.{.: eogth of the well, payable coxhiy 31 e peovailiag ks rate.

4. Wheit gad from 3 well espable of produsiag g45 1 nal seld or uted, Lesses oay poy or tender 4 roy ey 10 (ke aplry 08 5213 Qae Dollas par year per ral
ropalry sere reisingd Reroinder, och paymant 6r Under 10 be mnade o 0r bifove e aanversacy <ate of D ke e eatuing afier e evpinnion of % days frem
b daie goeh well is sha in wad thareafier on op befote the snaverasy date of Gls leage dunng i peansd sieh well i3 shan w. IF sveh payment or tenfer b5 made,
it aill be cwasidered thal zas by belng produsal witin de meaniag of this Laase,

3. M axid Lesias oo @ 1eda Lnttrosl i the abdn e coacnibed Do thay the cotlte ard weivided fee yimple eyt fercin. ten e royaliens fintledicy sy shatun
4 reg iy hereln provaded for thall be patd bz Lesior anly In (e pregernion which Lestors imtarat boars to the @hole arad undivaied fec.

6. Lemsee shall have whe dight to tue, fec of eoar, £3s5, &) aod vater producsd on sald laed for Lessee's eperarhon thereen, ecept st from the wells of Lessor,

T Whea mqesney by Lesoor, Lessar aiull tary Lessee’s pape Time below plow depth.

3 Ho well shall be drillad pearec iz 200 feet 10 Cie howre or Tam novs on s2id premises wboct wrten concens of Leswar

9, Lessze sl pay (7 dagrazes cluted by Lasses™s 00eationt 10 proaing craz4 o9 43ld bind " .

10, Lessee shall have the right 2 a4y ume 19 terove 3l n.:ch_-.-m{ ped fonares placed on sadd premises, wchading vie nght 0 draw 294 remove casing.

11. Tre rigku of Lessar ia) Letses beerunder muy be assigid in wholr o¢ gant, Mo change i ownsop of Lossor's iniered (by angoutedd of edheowaze) wul)
be hiading 04 Lestee valil Lessee bag boen hrrathent with aiice, corsuning of cenifiad copim of all recosded | i & and et i P ¥
1o extablish 3 compiete chain of recodd il fron Lessor. 2nd then paly with respest to payme s therealier made, No oihar blad of rotice. mhether aceald of caasiniee-
tive, shall te Brdisg on Lestee, No protedt o7 Rasee divhie of Leasor's pwnership a3 19 dilfoieat pamons of parceli of 13,6 Lasd ahall operte 10 enlarge the oblipa
ety ©f gimicith the rights of Laties, ard il Leswe’y dperetiont m&rbe conductes) eelhout fegand 10 aay sk aivitien, (02l orzay pare of this Lease 1 asugasd,
wg feasehedd ownps 1NN b Dsble for 2ay ect or ¢ussion of Jay other (msebold canar,

12, Letuee, 2t in optios, I hereb) ghen the righ 30d paweer 31 amy ima arsl [rnom Lme 10 (me a8 3 reegrming g, ¢ibe Sefose or afiee preducuon, as (o
2tbor wy pan o whe Jardd degenited hefein 1ed A6 10 30y enc urinere of IR farmanont bereurder, fo Foud or votize he leasehold eatats ard the muperal evtane covered
by whis Fease with elier Lind, feast or leres in the inmadiate viwlny lor the prodotiice of oll and g, or sepaniely for the prodaciioe of cither, When b Lastee’s
judgmaal it Iy nacessary or edvisible (o do o, 30d inespectivi of whethar 3 2 ;i?- sianias 10 Bl exitg woh revpeet w0 such other b, feate or leases, Lidewise,
uaily p-:emvnlg farmredd 1o Irclude formatizag nol prediciog o o1 333, may be reformed to eaclude sorh ron producing forrsticny. The formny of telonnisg of
any s stull by : J by Lest: iz and filig of record o dock of such ual er uhich P descnbe the unil,
Aty valt may wclude Yamd upoa whith 2 well hes therctolone Been completed or upaa which vrentiont for dritliag fuve theratolars bers 4, Peoduct
ariiling of teaorhing operatans or 3 well that i for want of 2 markel anywhare on 3 vnic which indludes 3l or 3 pan of it fease stall be eated 93 10l were
Fresfuetion, drlling or rewurkicg epcreiboss ord well St in for wies of 3 wideis) under this lease. In e of the joxalists elieakere hreoin specified, int lwding shul-in
31 royaen Lessor thall receive on prodacticn fram the wsit » pooted sayaties ooy on the paruon of such producton allocaied 1o th faase. such allecation stall
te thatl propann of the uril producton Ui the (eas] cumber of murface Scres coverad by 1kl fease 3rd bcladed w e uat beass fo the toul rember of Jurfxe
acees an awh unlt, In edginica o the forepiins, Lessee shull have (he right (0 umiiee, pogl, o7 Combins aliop any pan of the shuve dewcobed lrods a8 to 02 or
vt €l the lermaiions tecunder wih other Lvli in (e vame perersl 263 by eniering inte a cocperative of uad plan of development of eperaiion aypruved by
any goseramensal Tackarity and, from teme 1o time, wich e wnpron ), 1 medily, riage o teanizate any soch plan of aprercar and, ia tich event. the terms,
cemlitiosy nd proasany af this feass skal) b2 deetnrd medified 1 conform 1o the 1o, i L and provlygms of such sppraved codperative of umil plin of
development af vperataa and, panautarly, afl daithng sed 7 of this lease, expvess of imphied. shall be gatdfad b compliaace wab Orc dnlling
et developmans ceqatterncais of such plen or Spreement, and this Tease tball 2o temuinate oF fapire dum’- the lifeof weh plie ur careeaned. {a the eveas i
134 1bo s desenbed landy o2 any gan therecl, shall brreatier be opermied uedet any sech coopirating et va alinal dervelapment ur wperetion whereby The prodadion
werctionn 1 allsated do differs ot porees of the hind eovercd by sard plaa, then U productiog allesstad to ey panioels: toer of Lad shall, for tar purpase of
comgedng e 10,2023 10 b oo herousder 10 Lot te repardid ar having becs paoduced from the partondar feag) of lizd o e hizh il 11 ablecatsd aad ant (o any
ebar oratof bardl 20d U 1oy prymeats s be piade hereurdar 1o Lessor shall B¢ datod upen producia’esds as bo dloaled. Leppy shall formally capress Lessa’s
«}«m: fo any congeTitive of uh glin of deselupmert of cpeiaivn =lopiod by Lestes 3ad 3pproved by iop Jrliaramental sgenay by enecunng the san wpam requen
of Leysec. o o g

11, All eapress ot ba{,\‘,’uﬂ eavepasis of s beae thdl be vokject 1o ali Fedesal and Sute Lawa, F:{'m on Gndess, Rules or Begulincos. and tus ko loll
ot b tmmlannd, in s Bale o @ pan, tor Lessee held ludls m dimages, Jor fafure to comply therewith, i comglusde & prevesied by, of I sueh fadace 15 the
result of, any teth Law, Onder, Rule or Repudation. -

F, esact heredy soarreas asd ageees 10 defend the Ll (0 (e Bt fardie dercnbed, tod 1grect ot the Lessee shall have dae fpht 3t sny Gme (0 fedzem
fof Lester. by pagaitsl, sny mongazes, L of ohat ligss on e atove desented Linds, in the evers of Celoult of paymert 3y Lessyy oo b submozatad fo e
nighis of the Fetddr thereod, wd the wrdemipned Leusor, for themerlvas and Urir beury, sasetssan Ind assipny, herby furresdsr and relesss o) night of dener and
Worneead Aike prrmines doertad Prra L ieslar 6 10d Rt ef doaer and hiveasus may D any way afect s prarpases fof wiich L eass o erage, 28 resdod berein.

15, Should sny oze or mare of e parues birermabove avmed 3y Lessor Ml w0 exocute thig Jeata, it thal) nes enbalesy be binding vpea atl pugh paries who 2o
cuprute 1t 3 Lessar, The mond Thessar.™ B uiad 11 this lowse, shail maan any oo er meore or al) of (ke panies s e sapcvic this leaes 3 Lasver Alfibe pavvanons
of this lease 1hall be handing on the ba sicoesions sed 1nzns of Lesee 2nd Lesses

1N WITHESS WHEREOF, tha rateavent iy saeouied 3 of the dawg firy above wmoen.

16, Wherever the term onsz=eighth (1/8) appears in this lease, it shall by this tefercnce
be amendpd repd one-gdfth{1/6). .
- == 7 'l o=
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STATE OF U ﬁ‘hf/\ Oihses. Katas, New Mesieo. Wyinlag, Masans, Gelerado, L,
i P .F } vl Hebeasks, North Dakadr, Soath Dikets
(A zJ'p_L‘g:rJ s r.c:-.mm:.mnm—nmwmuu, H_.,

BEFORE ME, the uNers_fned. 3 Matary Publie, i and for sdd County and State, on thes
day af /// ao_f/_}. persenally apppared 75 ')h fA s s ﬁf’w//
Y L T S (77 T 7

and_ S,

— {0 me known to be the Klentical peesgn____ | deseribed in and who exexutzd
[

the within and foregoing instrument of writing and 2cknowledged 10 me that uby executed the aame as.ﬂé‘(_n,_ﬁtc
and volurkary ¢t ard deed for the uses end purgoscs thercin wi forth,

IN WITNESS ¥ I'_REOF‘ T have hareunin & iy hani affixed my naarial s=a

My Commission E\pln:s 16, ‘f
c.
Jos A GRM U1y, T
iz et A B et UT
STATE OF Qilahoma, K”“;‘e'b“;ﬂm&m\f‘k? ;)Vrom 3 Mhmsl.m. Colorado, Ulib,
. raske, Nevih Dakena, 240ty
COUNTY OF. } » ACKNOWLEDGMENT—-INDIVIDUAL,

BEFORE ME, the undersigued, a Howry Public. in and for said County and Statz. on this

dayol . ___ 19 . persemally Ippeared.

s to e known (0 Be the idennical person. ., deseribed in and who execuled

the within and roregomg instrument of writing and acknowledged o me that_—— __ doly executed the same as__ . fieg
and voluntary acl and deed for the ses and purpases therein set forth.
IN WTTNESS WHEREOP, [ have heceunto sl ary hand and affizcd my potzdal seal tie day and year {ast above wrilfen.
My Comumission Expires. — Tt
v P Notary Public,
Address: —
T
STATE OF ACKNOWLEDGMENT (For we by Cerpatation)
COUNTY OF }“ .
On this ay of. AD. 19, .. befoce me personally
appearel A—— — W me persenally known, who, being by
me duly swomn. did say that he is the e ol _

. aod thar the seaf affixed o S2id instrument 15 the corporate seat of

«aid corparstion ang thal sald insfrumenl was sipned 2ad sealed in behalf of said corporatlon by authoriry of its Board of Directoss. and said
_acknowledged $aid instrument 1o b free act aad deed of said carporation.
d1y of L AD

Witness my haod and seal this_

Netary Publie.

(SEAL) Addresy: s

My Comumission cxpires. _
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